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Leonowic Intelligence

a. Intelli-ence an the sconsmic perfarmance of the SimeSoviet Eloe
eantimed to improve during the year s# a result nf the greater volume »f
noapnmic data published by the various countriea, Thia improvesent in
sasesgent of the past was »ffset, however, by uncertainty due to increasing
experimentation with ecommie polleles and inptitutisne, especially in the
sywiet Unlon. Research is now focused on estimating the effects on
goonoric yrowth end praduetivity of such institutisnal change® in the USSR as the
substitation of reglonsl councils for indusirial mintstries, ihe absrlition
AT the machine tractor stations, and *he adoption »f & new agricultwral
craturement nnlicy.

b, Vesmwie intelligence has continued to meke sigrilicant ermiribue
fians to the assesement by the imelligence commnity of Bloe military
oanarilities, both a8 & result »f the imeressed avalilability »f information
and »f immroved methods of analysism, Feonowic research has regulied in
2 substantiel dowmward revision in US estimates of muclear power capacity
in Lhe UGSH far 1960, The cansideratinn of the relative economic coste
af nonsible future Soviet programs in the ripld »f mulded missiles has
reduced the mareing »f error imvalved in the prnjectisns of thepe procrans.
earetic imtellirence has also contributed signd Ficantly to improved
extimates »f the uroductisn of heavy bombers in the yscE and b aesegsment
o the acelerated program nf resesrch and developrent, far industrial as

well as w=il)tary rurposes, in the Rlac,
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¢e in irplementation af revised WC defense palicy, extengive
aeveie intellirence suppart was provided for the flret ocomprehensive
roview »f the maltilateral trade controls since 1954, Yajor attention
ales was riven to appraisals »f the mapritude and significance of the
3lacts ald and trade activities in the underdeveloped countries »f the
ree tsrld, Incressed enphasis was ales ziven to an sppraisal of the
slznificance of the increaeing propensity of Bloc countries to trade with
Lhie vesta

a4, Tesnite some improvesent during the year, serious deficiencies
in Airest infarmatisn sn Bloo military procrams and expenxiitures still
nersist, necessitating the eantimed use »f indirect mothnds »F annlysis
ané estimatisn, ‘ajer zeos romain in knwwledre af Bloc praduction of
cortain mclear enerry chamicale of hipheenergy Tuels, particularly those
peguired Tar cuided wiseiles, and of electranie egquipment usud e both
indusbrial snd =ilitery purposcs, UDirect infarmeiion is alsn lacking on
Seviet wmilitary expenditures, particularly the scope of activities envered
hy the sxplicit defense budget, an” on the relative role assigned to
airerait snd rulded miseileg in the future economic planning of the TNSH,
5 eancerted effort to Till these geps in intelligence has been made
thraueh the inausuration of a coordipated cnliectlon program, with

sarticular esphasis on Soviet guided miseile oroaduction amd deplnymernt.
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@, ‘The mber of sublished research mm oraviding current
gnalyzes +f eonnmic develnpments in the RimeSaviet Blac comtimued in
inereane Jurins Lhe yvear, The greater volume o7 statistical data published
by Tlac countiries nasg made 1t poselble to sublish swse »f these reporls
aithaut seoirity vestrictisns, thus erestly increasing thelr potontial
nhility,

e The Feswnmde Intellirenge Commlttes contimed &5 contribute io
the intereireroy onordinatisn of eennonic intelldvencs, 4 Inint StateIA
araject was established to provide an interrated appraisal of the political
anet seorewdd e effeets of the smjor industrial resrganizatinsn that securred
in toe USSR in 1957. The peoject undertaken Ly CI4 to supply the Adr Poree
with nroductisn date in supnart of larceting studles was cmsiderably

expanded during the year tn inelude a mnmber o additlsnal

acities,
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